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Enhanc ing  fore s t 
se c tor p a rtic ip a tion  in  
ca rb on  m arke ts  – 
le ssons  from  ove rse as  



Ra t io n a le
“Photosynthesis is the only known technology we have to 
remove  carb on  from the  a tmosp here” (Chub b , 2023).

Australia  has a  vast fore st e sta te  of 131,000 ha . With  
sig n ifican t a fforesta tion p oten tia l.

The  fore st sector has p artic ipated  in  Australia’s carb on  
marke t or cred iting  mechanism since  the  b eg inning .

Partic ip ation remains low re la tive  to  its  p oten tia l. 3 .27% of 
ACCUs on  issue  we re  to  fore st sector p rojects.

“How fore sts and  the ir p rod ucts a re  manag ed , imp acts the  
carb on  b alance” (Raison , 2025).



What fac tors  con trib u te  to  the  low 
le ve l of p a rtic ip a tion?

Key insights 
• Insufficient number of methodolog ies availab le  

• Limitations within current methods.
• High costs associated  with conceptualisation, reg istration, and  aud iting .
• Alternative  assurance  methods would  reduce costs.
• Revenue realisation occurs significantly after expenses
• Method  stacking  is required .
• FullCAM model parametrisation in incorrect in cerntain instances.
• Mismatch between mechanisms and  policy. Mechanisms are  backward  looking . Policy is 

forward  looking .

Reviews
• 2020 - Expert Panel Report Examining  Additional Sources of Low Cost Abatement – King  Review.
• 2022 - Independent Review of Australian Carbon Cred it Units – Chubb Review.

• 2019 - Guidelines for Production Forest Methodolog ies for the  Emissions Reduction Fund , Forest 
Wood  Products Australia, Ximenes and  Smith.

• 2020 - Climate  Change and  Carbon Policy Assessment Report; p roduced  for the  North-North West 
Tasmania Reg ional Forestry Hub - Keenan, Ryan, and  Stewart.

• 2024 - Tasmanian forests and  the  carbon market: opportunities and  barriers - Tasmania Policy 
Exchange.

Limited eligibility, combined with the complexity and expense of
participation, serves as substantial obstacles for forest projects within the
ACCU Scheme.



International markets

Worldbank Carbon Pricing Dashboard, 2025



In te rn a t io n a l 
m a rke t s  a n d  

th e  fo re s t  
s e c to r

Twenty carbon markets had forest sector methods

Top five  voluntary markets by cred its issued

Three  compliance  markets

South 
Korean 
ETS

Specifically:
• Forest carbon offse ts represented  17% of total offse ts in g lobal compliance markets as of 2017. >30% in voluntary 

reg istries in 2023.
• South Korea ETS, had  50% of its projects being  from the  forest sector.
• California Compliance Offset Program, forest offse t cred its account for 85% of all carbon cred its issued , to 2022.

Saitama Target Setting 
Emissions Trading System

Top five voluntary markets

Top three compliance markets



Forest sector methods in these markets

Conservation
• Biggest impact on old growth

• Leakage must be calculated.

Afforestation and reforestation
Planted for production or conservation

Restoration
• Planting or thinning

Forest protection or avoided conversion
• Conservation and production, all forest types

Agroforestry

Thinning
• Production or ecological driven.
• Although thinning initially reduces forest carbon stock, it can stimulate 

compensatory growth for a medium to long term positive carbon outcome. 
Especially if the biomass is utilised.

Biomass utilisation
Bioenergy (substitution) and biochar (long term storage).

Bioenergy carbon capture and storage
Burning biomass for energy and storing emissions underground.

Bio-based construction materials
Storage and substitution benefits

Improved/integrated forest management
• 11 markets.
• Integrating a range of activities into the one project: conservation, restoration, rotation 

management, product management – longer lived, etc. 
• Empowers the forest or supply chain manager to optimise for carbon.



Fo re s t  s e c to r m e th o d s  in  th e s e  m a rke ts

 

Fire management
Fire management mitigation activities that prevent fire in the East Miombo ecoregion of Africa

Urban forestry
Thinning of diseased and suppressed trees; avoided tree removal; planting additional trees; avoiding premature 

mortality

Wood vault
Terrestrial storage of biomass:  burying woody biomass under conditions that inhibit biomass decomposition and can 

maintain those conditions for containment of the stored carbon for at least 100 years.

Compliance
Supervision and law enforcement to support the protection and security of forest. 

Social forestry

No methods for:
• Genetics

• Preparing for future climate

www.carboncredits.com

www.euroemc.corg



 
Re c o m m e n d a t io n s

Forest sector
 Furthe r eng ag ement in  the  p roponent led  me thod  d eve lopme nt. 
 Establish clear guidelines and  support systems for forest owners and  managers to 

navigate  the  carbon markets.
 Increase  participation  in  in te rnational voluntary me thod s.

Acad emia
 Investing  in research and  development to understand  the  climate  implications of 

various forest management activities. 
 Research  and  d eve lopme nt in to  new me thod s and  ad justment to  existing  me thod s.
 Creation  of a  fore st carbon (marke t) cente r of exce lle nce .

Government
 Bette r re source  p roponent led  me thod  d eve lopment p rocess.
 Have  a  separa te  p rocess to  seek ad justments to  existing  me thod s.
 Have a mechanism to review the  non-leg islative  instruments such as FullCAM guidelines.
 Continue to explore  alternative  assurance  methods – aud it a sample  of projects, aud iting  from 

aerial imagery or re lying  on forest certification. 
 Review the  reviews – how is recommendation implementation going?
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